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Management Discussion and Analysis
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INDUSTRY OVERVIEW

In early 2023, under the full relaxation of pandemic prevention
measures in Mainland China, people’s lives have gradually returned to
normal, yet economic activities have been recovering relatively slowly,
exerting fiscal pressure on the local governments and indirectly
delaying the adjustment of wastewater treatment prices. Meanwhile,
the increase in operating costs such as electricity fees and cost of
treatment chemicals has reduced the profitability of the domestic
wastewater treatment and environmental protection industries. Under
the current situation, Kangda International Environmental Company
Limited (the “"Company”, together with its subsidiaries, the “Group”)
has adopted a prudent business approach by tightly controlling the
expenses of construction works, reducing capital expenditure,
minimizing the impact of rising costs through various energy saving
and consumption reduction measures, and maintaining the level of
cash holdings on the one hand, while optimizing the borrowing
package and controlling the finance costs on the other hand.

For the six months ended 30 June 2023 (the “Current Period”), the
total revenue decreased by approximately 34.2% to RMB1,093.1 million
as compared to the same period of last year due to a decrease in
revenue from construction services by RMB513.6 million (approximately
83.7%) to RMB100.0 million. As the proportion of revenue from
construction services decreased, the overall gross profit margin for the
Current Period was 49.8%, representing an increase of 6.6 percentage
points over the same period of last year. The gross profit and profit
attributable to owners of the parent for the Current Period decreased
by 24.2% and 59.5% compared with the corresponding period last year
to RMB544.8 million and RMB81.8 million respectively as a result of the

decrease in total revenue.

The actual wastewater treatment volume for the Current Period
reached 608.4 million tonnes, representing a slight increase compared
with the same period last year, and the utilization rate of the
wastewater treatment plants (the “WTPs") remained at a relatively high
level of 82%. The net operating cash inflow for the Current Period was
RMB10.0 million, maintaining a positive balance. In respect of financing
activities, the average interest rate for the Current Period was 6.06%,
representing an increase of 0.25 percentage points over the same
period last year, while the proportion of long-term borrowings to total
borrowings increased to 68.7%.
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During the period, the central government continued to concern about
the healthful development of the wastewater treatment and water
resources industries and issued policy documents such as
“Implementation Plan on Promoting the Construction and
Management of Domestic Wastewater and Waste Treatment Facilities
in Established Towns" 00000000000 O0O0OODOOOOOOO
000000 0 0,the “Outline of the National Water Network
Construction Plan"0 0000000 0O O O 0. In addition, in order to
promote economic development and support private enterprises, the
“Opinions of the State Council of the Central Committee of the
Communist Party of China on Promoting the Development and
Strengthening of the Private Economy" I 00 00000000000
0000000000 and the “Notice on the National Development
and Reform Commission and Other Departments on Implementing
Certain Measures to Promote the Development of the Private Economy
inthe Near Future" 0000000000 OOODOOOOOOOO
0000000000 D have also been published recently, which
focuses on improving the business environment and promoting fair
access, and explicitly proposes to expand the issuance scale of Real
Estate Investment Trusts (“REITs"”) in the infrastructure field, and to
promote the issuance of REITs in infrastructure by qualified private
investment projects, so as to further expand the private investments.
The Group believes that the business environment will improve and
the overall profit of the wastewater treatment industry will increase.

DEVELOPMENT STRATEGIES AND FUTURE
DEVELOPMENT

As the central government more actively encourages the development
of REITs, the Group will actively consider opportunities taking into
account the market conditions and the Group's financial position and
will look forward to participating in suitable opportunities in the future.
In the future, the Group will continue to focus on our main business,
namely wastewater treatment. With the revenue from operating
services as the main driving force, the Group will increase the
profitability of the existing projects and improve the operational cash
flows of the Group by raising wastewater treatment standards and
expansion. The Group will continue deepening energy saving and
consumption reduction measures, contributing to the improvement of
the national ecological environment quality while enhancing the
operational efficiency and controlling operating costs. The Group will
also speed up the process of activating low efficiency assets to
maximize return for our shareholders.
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Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2023
ooooooo
oooog
ooooao
oooo oono ooooao
(Tonnes/Day) (Million Tonnes)
ogoooad ogoooo
Wastewater treatment services D0 00O O
Shandong oo 47 1,270,000 175.4
Henan oo 23 1,060,000 159.0
Heilongjiang ooo 6 425,000 66.3
Shanxi oo 2 350,000 51.8
Zhejiang oo 2 250,000 427
Guangdong oo 4 220,000 33.0
Anhui oo 3 175,000 28.3
Jiangsu oo 5 100,000 16.7
Other provinces/municipalities* OO0 OOOO0O * 14 415,000 328
106 4,265,000 606.0
Water distribution services oooo 1 30,000 =
Reclaimed water ooooooo
treatment services 2 65,000 2.4
Total oo 109 4,360,000 608.4
Sludge treatment services oooooo 3 550 -
* 0000000000000000000

gooooooooooooo
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1.1.1 Operation Services 1110000

As at 30 June 2023, the Group had 96 wastewater treatment
projects, 2 reclaimed water treatment projects and 3 sludge
treatment projects in operation in Mainland China. Total
daily treatment capacity of wastewater treatment plants,
reclaimed water treatment plants, and sludge treatment
plants in operation for the six months ended 30 June 2023
reached 3,989,500 tonnes (2022: 3,989,500 tonnes),65,000
tonnes (2022: 65,000 tonnes), and 550 tonnes(2022: 550
tonnes), respectively. For the six months ended 30 June
2023, the annualized utilization rate for wastewater and
reclaimed water treatment plants in operation was
approximately 82% (2022: 82%). The actual average water
treatment tariff for the six months ended 30 June 2023 was
approximately RMB1.57 per tonne (2022: approximately
RMB1.56 per tonne).The actual aggregate processing
volume for the six months ended 30 June 2023 was 608.4
million tonnes, representing a minor increase as compared
to the same period last year (six months ended 30 June
2022:602.6 million tonnes).

Total operation revenue of the Group’s Urban Water
Treatment services recorded for the six months ended 30
June 2023 was RMB599.3 million, representing a decrease
of approximately 11% as compared to the same period of
last year (six months ended 30 June 2022: RMB670.1
million). The corresponding decrease was primarily due to
the decrease in one-off operation revenue of some
projects.
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1.1.2 Construction Services 1.1.20000

10

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-plus
basis with reference to a prevailing market rate of gross
margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognised by using the percentage-of-
completion method.

For the six months ended 30 June 2023, construction
revenue was recognised for 24 projects, including 20
wastewater treatment plants, 1 water distribution plant, 1
reclaimed water treatment plant, and 2 sludge treatment
plants, which were mainly located in Shandong and Henan
provinces in Mainland China. Total construction revenue of
those projects for the six months ended 30 June 2023 was
RMB67.7 million, representing a year-on-year decrease of
approximately 89% (six months ended 30 June 2022:
RMB589.4 million). The corresponding decrease was
primarily due to a decrease in the project numbers during
the main construction period. As at 30 June 2023, the total
daily treatment capacity of the service concession
arrangements plants, which were still in the construction
stage, was 140,500 tonnes, including 110,500 tonnes of
wastewater treatment plants and 30,000 tonnes of water
distribution plant.
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1.2

1.3

Water Environment Comprehensive Remediation

In the first half of 2023, the Group continued to devote efforts to
implementing the existing projects of Water Environment
Comprehensive Remediation. As at 30 June 2023, most of the
projects have been completed. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 4 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2023. The projects were mainly located in Jiangxi
province in Mainland China. For the six months ended 30 June
2023, total revenue of those projects was RMB27.7 million,
representing a significant increase as compared to the same
period last year (six months ended 30 June 2022: RMB6.6 million).
The corresponding increase was primarily due to the contribution
of one newly signed project which was executed from the second
half of last year.

Rural Water Improvement

The Group had 2 Rural Water Improvement projects during the
six months ended 30 June 2023. The projects were located in
Guangdong province in Mainland China. For the six months
ended 30 June 2023, total revenue of those projects was RMB29.3
million, representing a year-on-year decrease of approximately
18% (six months ended 30 June 2022: RMB35.8 million). The
corresponding decrease was primarily due to net impact of the
decrease in the construction revenue and the increased operation
revenue due to the commenced operation of these two projects.
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FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2023, the Group recorded a revenue
of RMB1,093.1 million, representing a decrease of RMB568.3 million as
compared to the previous corresponding period of RMB1,661.4 million.
The decrease was mainly due to the decrease in construction revenue
of RMB513.6 million, the decrease in operation revenue of RMB64.8
million, and the increase in financial income of RMB10.1 million. The
decrease in construction revenue was mainly due to the decrease in
the number of projects during the main construction period of Urban
Water Treatment services, the execution of newly signed EPC projects
of Water Environment Comprehensive Remediation services, and
commenced operation of PPP projects of Rural Water Improvement
services. The decrease in operation revenue was mainly due to the
decrease in one-off operation revenue of some projects of Urban
Water Treatment. The increase in financial income was mainly due to
the increase in the financial assets.

Cost of Sales
The Group's cost of sales for the six months ended 30 June 2023
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Other Income and Gains

The Group recorded other income and gains of RMB28.7 million for
the six months ended 30 June 2023, representing an increase of
approximately 9% as compared to the previous corresponding period
of RMB26.4 million. The amount for the Reporting Period primarily
included government grants of RMB8.7 million, which mainly
comprised of VAT refund under "Notice on the Issuing of the
Catalogue of Value-Added Tax Preferences for Products and Labor
Services Involving the Comprehensive Utilization of Resources (Cai Shui
[2015] No. 78)"* (0 D0 M ODODOODOODOOOOOOOOOOCOO
000 (00 [2015]78 O O)) and grants for environmental protection,
bank interest income of RMB1.7 million, interest income of RMB6.3
million from loans to a third party, a joint venture , and an associate,
and dividend income of RMB9.6 million.

Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2023 was RMB138.1 million, representing a slight increase as compared
to the previous corresponding period of RMB137.4 million.

Finance Costs

The Group's finance costs for the six months ended 30 June 2023 of
RMB292.5 million mainly comprised interests on interest-bearing bank
and other borrowings, representing an increase of approximately 4%
as compared to the previous corresponding period of RMB280.3
million. The increase in finance costs was mainly due to the increase in
the proportion of long-term interest-bearing bank and other
borrowings which bore a relatively higher rate than the short-term one.
The average balance of interest-bearing bank and other borrowings
decreased by RMB2.6 million and the average interest rate was 6.06%,
representing an increase of 0.25 percentage points as compared to
that in the previous corresponding period. The increase in average
interest rate was mainly due to the increase in the proportion of long-
term interest- bearing bank and other borrowings. The Group will
further seek practical ways to optimize loan structure, expand financing
channels and methods and lower the average interest rate in the
coming year.

* For identification purposes only
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Share of Profits and Losses of Associates
The Group's share of profits of associates for the six months ended 30
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Contract Assets oo0oad
As at
O

30 June 31 December

2023 2022

oo0oooo oo0o0oo

go0ooo ooooood

RMB’'000 RMB’000

ooooo ooooo

Contract assets oooo 1,465,726 1,706,946
Portion classified as current goooooo (105,220) (198,553)
Non-current portion goooad 1,360,506 1,508,393

As at 30 June 2023, the Group's contract assets of RMB1,465.7 million
(31 December 2022: RMB1,706.9 million), decreased by RMB241.2
million, mainly due to the net impact of reclassification from contract
assets to financial receivables and the increase of construction of the
Group's projects under BOT, PPP, and EPC contracts.

Trade Receivables

As at 30 June 2023, the Group's trade receivables of RMB2,708.8
million (31 December 2022: RMB2,436.4 million) mainly arose from the
provision of wastewater treatment and sludge treatment services for
Urban Water Treatment projects as well as construction services for the
Group's Water Environment Comprehensive Remediation projects.
The balance increased by RMB272.4 million, mainly due to (i) the
increase in Urban Water Treatment projects receivables of
approximately RMB287.9 million, (ii) the net decrease of Water
Environment Comprehensive Remediation projects receivables of
approximately RMB23.4 million, which included EPC projects
receivables of approximately RMB24.6 million arising from the progress
billing and cash collected from EPC projects of approximately RMB48.0
million, and (iii) the increase in Rural Water Improvement projects
receivables of approximately RMB17.0 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2023, the Group's prepayments, other receivables and
other assets of RMB774.7 million (31 December 2022: RMB748.1
million) increased by RMB26.6 million, mainly arising from the increase
in deductible input VAT of approximately RMB27.1 million, the increase
in loans to an associate of RMB11.0 million, the increase in dividend
receivables of RMB9.6 million, the decrease in loans to a third party of
RMB15.5 million, the decrease in prepayments and deposits of
approximately RMB4.2 million related to the construction of wastewater
treatment plants, and the decrease in other operational receivables
and staff advances of approximately RMBO0.3 million.
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Management Discussion and Analysis
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Cash and Cash Equivalents

As at 30 June 2023, the Group's cash and cash equivalents of RMB169.9
million (31 December 2022: RMB196.9 million) decreased by RMB27.0
million as compared with that as at the end of previous period. The
decrease was due to the increase in cash outflows in financing activities

of the Group.

guoooobon

gopoooobuoooooboooboboooon
goooogowseeiomoooooog
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For the six months
ended 30 June
goooOooooooao

2023 2022
ooooao ooooao
RMB’000 RMB’000
ooooo ooooo
Net cash flows from operating activities!” ooooooooooooo 10,005 140,146
Net cash flows from investing activities oooooooooooo 14,496 71,466
Net cash flows (used in)/from Jddoomooobooooog
financing activities (54,475) 60,106
Net(decrease)/increase in 00000000 omoooa
cash and cash equivalents (29,974) 271,718
Effect of foreign exchange rate changes oooooooono 2,982 (258)
Cash and cash equivalents at oooooooooood
beginning of the period 196,938 289,898
Cash and cash equivalents at oooooooooood
end of the period 169,946 561,358
Note: ooo
1) For the six months ended 30 June 2023 and 2022, the Group invested RMB167.1 (1 0000000000000 00000O0oOon

million and RMB142.0 million, respectively, in the Group’s BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating
activities. Under the relevant accounting treatment, part of such cash outflows used
in operating activities was used to form the non-current portion of financial
receivables and contract assets in the Group's interim condensed consolidated
statement of financial position. For the six months ended 30 June 2023 and 2022,
the Group would have incurred cash inflows of RMB177.1 million and RMB282.1
million, respectively, if the Group's investments in BOT/TOT and PPP activities were
not accounted for as cash flows used in operating activities.
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Trade and Bills Payables

As at 30 June 2023, the Group's trade and bills payables of RMB2,068.3
million (31 December 2022: RMB2,260.2 million) decreased by
RMB191.9 million, which was in line with the execution of the Group's
construction work in progress and the settlements.

Other Payables and Accruals

As at 30 June 2023, the Group's other payables and accruals of
RMB289.2 million (31 December 2022: RMB288.1 million), increased by
RMB1.1 million, which was mainly due to the net impact of increase in
other operational payables and the settlement of acquisition payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group’s facilities,
working capital and general corporate purpose.

As at 30 June 2023, the carrying amount of the Group's cash and cash
equivalents was RMB169.9 million, representing a decrease of
approximately RMB27.0 million as compared to RMB196.9 million as at
31 December 2022, which was mainly due to the net cash inflows of
RMB10.0 million from operating activities, the net cash outflows used
in financing activities of RMB54.5 million, cash outflows of RMB37.1
million for purchases of property, plant and equipment and intangible
assets in investing activities, cash inflows of RMB46.1 million for
decrease in pledged deposits, the net cash inflows of RMB4.3 million
for decrease in loans to a third party and increase in loans to an
associate, cash inflows of RMBO0.6 million for dividend collected from
an associate, repurchase of other current financial assets of
RMBO.1million, and cash inflows of RMBO0.5 million for disposal of
property, plant and equipment and intangible assets from investing
activities.
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Management Discussion and Analysis
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As at 30 June 2023, the Group's total interest-bearing debts increased
to RMB9,775.1 million (31 December 2022: RMB9,521.8 million), which
comprised of bank and other borrowings only. As at 30 June 2023,
68.7% (31 December 2022: 69.8%) of the Group's interest-bearing
debts are long term; over 74% of interest-bearing bank and other
borrowings bear interest at floating rates.

As at 30 June 2023, the Group had banking facilities amounting to
RMB57,629.8 million, of which RMB49,525.9 million have not been
utilized. The unutilized amount of RMB49,525.9 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

As at 30 June 2023, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) decreased to 69.6%, while the gearing
ratio was 70.5% as at the corresponding period last year.

Charges on the Group's Assets

Outstanding balance of interest-bearing bank and other borrowings as
at 30 June 2023 was approximately RMB9,775.1 million, which were
repayable within one month to twenty-two years and were secured by
financial receivables, service concession intangible assets, property,
plant and equipment, trade receivables, contract assets and pledged
deposits of which the total amounts of the pledge of assets amounted
to RMB9,700.5 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,308 employees as at 30 June 2023. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group’s contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used by
the Group and its subsidiaries to reduce the existing level of
contributions.
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CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant contingent
liabilities (31 December 2022: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at
30 June 2023, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from its
operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2023.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The board (the “Board”) of directors (the
"Directors”) of the Company believes that good corporate governance
is one of the factors that lead to the success of the Company and in
balancing the interests of its shareholders, customers and employees,
and the Board is devoted to ongoing enhancements of the efficiency
and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the “"Corporate Governance Code”) as
set out in Part 2 of Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Board is of the view that during
the six months ended 30 June 2023, the Company has complied with
the Corporate Governance Code and there has been no deviation
from the code provisions as set forth under the Corporate Governance

Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities and
budget control, which was promoted and implemented within the
entities under the Group as well as management level, and
implemented the main body responsibility system through an organic
combination of the trinity of responsibilities, authority and rights to
fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2023 (six months ended 30 June 2022: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO), or (ii)
which were required, pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules were as follows:

guooobbodgooooboon
gogoobbooooon
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Approximate
percentage of
issued share

capital of

Name of Director Nature of Interest Number of Shares the Company

gooa ogooa oooa oood

ooooOoo

ogooodo

Mr. Zhao Juanxian® Person acting in concert 546,728,004 25.56%

(alias, Zhao Junxian) (long position)
goooag® goooomoon

Mr. Li Zhong Beneficial owner (long position) 10,000,000 0.47%
gooa goooOooood

Ms. Liu Yujie Beneficial owner (long position) 10,000,000 0.47%
ooooo O0o00Oooooo

Mr. Duan, Jerry Linnan Beneficial owner (long position) 10,000,000 0.47%
goooo goooOodood

Mr. Chau Kam Wing Beneficial owner (long position) 2,000,000 0.09%
ooooo goooOooood

Mr. Chang Qing Beneficial owner (long position) 2,000,000 0.09%
oooa O0o00OoOooo

Mr. Peng Yongzhen Beneficial owner (long position) 2,000,000 0.09%
ooooo goooodoood

Notes: ood

) By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, being the son
of Mr. Zhao Juanxian, under the SFO, Mr. Zhao Juanxian is deemed to be interested
in Mr. Zhao Sizhen's interests in the Company.

(1) 00000000 Zhao SizhenD0 MO OODOODO
0ooooooooOo0ooO0o0oooooooo
0000000 zhao SizhenOD0OOOOOOODOO
gooooo
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Save as disclosed above, as at 30 June 2023, none of the Directors and
the chief executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
As at 30 June 2023, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO:

gobooobobooobbooooboon
goboobooobooboooboon
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0000000 3200000000000
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Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
ogooad
gooono googad
gooono goooooo gooooo gooad
China Water Affairs Group Interest of controlled corporation 953,119,996 44.54%
Limited®® (long position)
oooooooooag o gjoooomooo
Sharp Profit Investments Limited Beneficial owner (long position) 953,119,996 44.54%
(“Sharp Profit”)"® Dooomooo
Mr. Zhao Sizhen? Interest of controlled corporation 543,828,004 25.42%
Zhao SizhenO O @ (long position)
gjoooomooo
Beneficial owner (long position) 2,900,000 0.14%
gojoomooo
Kangda Holdings Company Beneficial owner (long position) 543,828,004 25.42%
Limited® gooomooo
ooooooog®
BPEA V Holding (5) Limited Beneficial owner (long position) 344,129,996 16.08%
("BPEA V")@® 0ooomoono
Beneficial owner (short position) 344,129,996 16.08%

oooooooo
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INTERESTS AND SHORT POSITIONS OF

guooobbooooobbod

SUBSTANTIAL SHAREHOLDERS IN THE SHARES oog
(Continued)
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
ogooad
gooono ogoooad
goooo goooooo gooooo gooad
BPEA Private Equity Fund Interest of controlled corporation 344,129,996 16.08%
V, L.P.4® (long position)
gjoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
gjoooomooo
BPEA Private Equity GP Interest of controlled corporation 344,129,996 16.08%
V, L.P.4® (long position)
gdoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
gjoooomooo
BPEA Private Equity GP V Interest of controlled corporation 344,129,996 16.08%
Limited®® (long position)
gdoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
gjoooomooo
BPEA EQT Holdings AB Interest of controlled corporation 344,129,996 16.08%
("BPEA EQT"). @® (long position)
gjoooomooo
Interest of controlled corporation 344,129,996 16.08%
(short position)
0ooooomooo
EQT AB. %6 Interest of controlled corporation 344,129,996 16.08%
(long position)
0o0oooomooo
Interest of controlled corporation 344,129,996 16.08%

(short position)
0ooooomooo

0000000000 /20230000

23






Other Information
00O 0O

PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company's total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) for a term of 10 years on 14 June 2014 (the “Adoption
Date”). During the six months ended 30 June 2023, no share option
was granted, exercised, cancelled or lapsed under the Share Option
Scheme. As at 1 January 2023 and 30 June 2023, no share option was
outstanding under the Share Option Scheme. As at the date of this
interim report, 213,973,500 shares of the Company are available for
issue under the Share Option Scheme, representing 10% of the issued
shares of the Company.

AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the Board
in providing an independent view of the effectiveness of the financial
reporting process, internal control and risk management systems,
overseeing the audit process, monitor, review and assist in the research
of the Company’s environmental, social and governance matters, and
performing other duties and responsibilities as assigned by the Board.
As at 30 June 2023, the Audit Committee consisted of three
independent non-executive Directors, being Mr. Chau Kam Wing
(chairman), Mr. Chang Qing, and Mr. Peng Yongzhen.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2023. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to review
and approve the management’s remuneration proposals with reference
to the Board's corporate goals and objects and make recommendations
to the Board on the remuneration package of individual executive
Directors and senior management and review and/or approving
matters relating to share schemes. As at 30 June 2023, the
Remuneration Committee consisted of one executive Director and two
independent non-executive Directors, namely Mr. Peng Yongzhen
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian) and Mr. Chau Kam
Wing.
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PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group for
the six months ended 30 June 2023 will be published on the aforesaid
websites of the Stock Exchange and the Company and will be
dispatched to the Company'’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Li Zhong
Co-Chairman

Hong Kong, 31 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

oot tdgnn

For the six months ended 30 June 2023 OOO0O0OOO0OO0OOOOOOOOOO

For the six months
ended 30 June
Ooooooooooao

2023 2022
gooon ooooOoo
RMB’000 RMB’000
ogoooad ooooao
Notes (Unaudited) (Unaudited)
oo gooooao oooooo
REVENUE oo 4 1,093,082 1,661,383
Cost of sales oooo (548,257) (942,926)
Gross profit oo 544,825 718,457
Other income and gains ooooood 5 28,701 26,403
Selling and distribution expenses ooooooo (526) (447)
Administrative expenses op